Plutus PowerGen PLC (LSE:PPG)
7% Bonds due July 2022

PPG is a profitable London listed power company, which is developing and operating a
portfolio of flexible energy generation (‘FlexGen’) projects across the UK.
These strategically located projects, which can be switched on and
generating power in 30 seconds, could prove a vital, low-cost solution
that addresses the well-documented imbalances in the UK’s energy
supply chain. The Company’s inaugural 20MW FlexGen project, based
in Plymouth, has traded successfully since it commenced operations in
November 2016. A further eight 20MW projects are in various stages of
development. All nine projects have been financed with a combination
of debt and £35m of equity by Rockpool Investments LLP in individual
companies established for this purpose. Each company, in which
Plutus PowerGen has a 45% stake and management contracts totalling
£150,000 per site p/a, are estimated to have a substantial valuation upon
realisation in the next two-three years whereupon significant portion of
the asset finance in each project will be paid down further enhancing
their valuation.

Key Facts

The Opportunity
Since the introduction of intermittent, renewable power to the UK’s power
generation mix, the National Grid is facing increasing instability and risk
of brownouts and blackouts. A reliable source of power is therefore
required during periods of peak electricity demand and PPG’s projects,
that can be turned on rapidly and remotely, address this requirement.
It is with this background that the Company is proposing to use the
proceeds of the bond to assist in the development of an initial ten 20MW
gas powered FlexGen projects in the UK. Each project, offering an IRR
to the Company of more than 20% p/a and costing between £12-14m to
develop, will be funded with £4.5m of equity and asset or project finance.
Each site is anticipated to generate £2.4m EBITDA p/a when Capacity
Mechanism payments commence. Importantly, volatility is increasing
therefore Short Term Operating Reserve (‘STOR’) rates are likely to
strengthen with the electricity supply and demand balance extremely
tight.
The Company is focused on developing gas powered FlexGen projects
and has nearly 500MW in its development pipeline. These gas projects
offer many advantages over bio-diesel engines including: lower levels
of pollutants in the exhaust gases; negligible soot and particulate
emissions; increased reliability; reduced noise and vibration; and the
ability to operate on a wide range of gaseous fuels from mains gas
and LNG through to digester gas derived from the anaerobic digestion
of sewage and other organic wastes. Typically, each facility, which
take in the region of eight months to build, will operate at circa 90%
of their maximum capacity, which serves to improve reliability, reduce
maintenance costs and provide some measure of redundancy should
a machine fail when in service. The result is clean, modern power
produced reliably, efficiently and cost effectively.
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For professional advisers only.
This invitation is not a financial promotion for the purposes of Section 21 of the Financial Services and Markets Act 2000 and is issued by Plutus Powergen PLC (the “Company”). The Company is
incorporated in England and Wales and accepts responsibility for the information contained herein.
This document is provided in confidence only to: (a) persons who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005, as amended (the “Order”) and/or (b) high net worth companies (or persons to whom it may otherwise be lawfully communicated) falling within Article 49(2)(a) to
(d) of the Order and/or (c) persons who otherwise fall within an exemption set forth in the Order so that section 21(1) of the Financial Services and Markets Act 2000 does not apply to the Issuer and/or
(d) a person to whom this document can be sent lawfully in accordance with all other applicable securities laws. If this is not the case then you must return this document immediately. It is not directed
at and may not be acted on by anyone else. Investors must read the relevant Listing Particulars and Pricing Supplement for the terms and conditions of any offering of securities.

Standard Projected Financials for a single 20MW Gas site

Investment Case
The table below demonstrates the projected costs and
illustrative returns that may be achieved from a typical gas
site:
Component/activity

Approx % of Total costs

Planning and site assembly

5-10%

Electrical equipment and storage

25-30%

Gas connection/supply

5-10%

Civil engineering/construction

25-30%

Generators

25-30%

Financial Information

Full Year (£’000)

1

2

3

4

5

Turnover

2,454

4,489

4,754

5,285

6,192

EBITDA

1,192

2,311

2,508

2,973

3,826

CASH FLOW

1,192

2,312

2,306

2,754

3,605

(before finance)

There are significant and detailed assumptions behind
these projections which have been reviewed and modelled
by banks and financial instiitutions willing to lend to the
company’s projects. These projections have satisfied their
own internal tests with regard to their sensitivity modelling
and provide third party validation of PPG’s detailed model.

Financial Projections for 10 new gas sites funded
from £50M bond or other funding (100% owned)

Full Year (£’000)

1

2

3

4

5

STOR

0

0

0

0

902

Full Year (£’000)

1

2

3

4

251

447

460

474

488

Number of Sites

3

6

9

10

1,761

3,123

3,214

3,308

3,404

0

0

125

509

522

442

919

956

994

876

2,454

4,489

4,755

5,285

6,192

FFR
Supplier PPA
Cap Mechanism
TRIAD
TOTAL SALES

Contact: dealing@audleyfunding.com
Website: www.plutuspowergen.com
For further information, please contact James & Charles using details below
Charles Tatnall: ctatnall@btinternet.com
James Longley: jamestlongley@aol.com

EBITDA (£)

3,576,689 10,511,445 18,034,178 24,567.293

The potential for the group to generate excellent returns and
cash flow is clearly demonstrated above.

Disclaimer: This document is the confidential property of Bedford Row Capital Advisers Ltd
and is not for general release. The information presented here does not constitute investment
advice or a recommendation, and is not an invitation to invest. Nothing in this document is
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